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B8aFeCaReEwuT
26 September 1957
MEMORANDU, FCR: W, ;:;:;:y, 25X1A9a
PROM N, Co:: <o, 25X1A9a

| EIC Subcamnittee on Gencrel Economic Analysis
SUBJECT ¢+ Soviet Long Term Excharge Proposal

REFFRENDE : [ <2 cotcs 15 Scptember 1957 25X1A9a

1. Your memorsndum cff 15 September requested an assesament - tae
possibility of & three to six month exchange (n the field of bank’ng and
econanic plancing. Time has not permitted coordination of the statemepts
below with the other members of the subcommittee on Ecopomic Analysia.

1 a® sendirvg this to you as an ORR proposal for preliminary use pend Ay
eompletion of coordimatiorn.

«. The subcoammlttee previously reviewed the proposal by the ¥sederal
Reserve Bowrd for a one month exchange iz the field of bankiag operatione.
We are still strongly im favor aof thie proposal a&od hope that it car be
reactivated.

3. Ib order to evaluate the feasibility and usefulnese of a three
to six month exchange in the field of banking and ccopomic piamning ,
I felt that the subcommittee should comsult with representatives of
Treasury and the Federal Rescrve Board. This copsultation will be arragged

a8 quickly as possible apd the results forwerded tc you.

4%, In the meantiwe ORR has an additiaral propesal which we cail ©-
your attention. It seews to us that & very feusible and fraitful lottg
term exchange would be an exchange of students ard Cfaculty between Soviet
and US academic imstitutions and private research organizations. Scme
initiative in this regard has already been taken by Bervard and Columbis
Universities. Both imstitutions bave proposed student and fazulty exchanges
between thelr regpective Rugsian Research senters and appropriate Loviet
comterparts iu unspecified fields of study. Furthermore, exchasge of -

Students and university delegations was included in the Soviet proposal for

the agetiin of the October exshange discussions (alde-Memolre dated
12 Septenber 1957).

5. Preswmbly this type of exchange would cover all academlic fielda
ineluding ecopomics. With regard to the latter, we recomwend that both
gxaduate stulents and members of ecosomic faculties be ipeluded ix the

- exchange. The exchange period should not be limited to six months but
8hould be in most cases for an academic year. The US would de represented
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lev area research sefiters menticned sbave, certain leadiog graduate
ols of economics (Barvar, Chicago, Columbla); outstanding graduate

0018 - business apd indrotrinl ecopamies {Carnegle Tech., M.I.T.,

/ard). 8aé private ecqnom;: rvesearch organizations {Mational Bureau of

¢ Research, Rescarzes for the Puture). The USSR would be represented
by ‘Moscow University snid leadins provineisl universities, the Acasemy of
Bcientes and its arffiliatéd voscarch institutions, and pevhaps the professiopal
conomic tralnlng comppuents of governmental ministries and organ zations.

o v6. Although the exchange will uot resuls in revelation of pew officlel
" statistics, it will serve. to establish a prfessional rapport whizh will
Pay off In our inqreased undersiapding of vital Boviet econodie concepts, ~
wedsurencuts, and poliey directions. Althowgh academic discussions of ..
theoretical principlea may appesr to be unrelated to the course of events, ‘
- most theoretical controversies ofther Precede or follow some major policy
- 1mmovation and ofted cofitribute to our understending of their #Xpectations
-, of the pev.policy and provide insights as to thoughts on the deficiencies
-, and strengths of the system.  The recent #lood of official statistios and
- our attempts to extract new meaning frok them have made us all the more
© amare of our incompleté understanfing of Soviet measuremeunt teshnizues.
Coptacts with academic economists vould help to £111 mny of these gaps. -
h additlon to these direct gains the cpportunity to develop intimste
oitects with Soviet students and academiclans will certainly shec additiomal
ght o the attitudes of an {n®luential section of”the population.  Thege
Blacts can develop mot only when our delegates visit the USSR but when = |
viét delegates visit the U, o ' , B

v < Sinde our statistical measurement procedures sre more widely :
clzed ‘than theirs, there vould be less gain for USSR io this regard.
mtically they would have most to learn by studying US business
Malgerial practices and industrisl eecmomics. Exposure to owxr techniques
of econoeic analysis would emable USSR ecopomists to better understand .
- both the strengths and weaknesses of the US, economy than 15 poesible withim
- the rigidities of the Marxisp Gialectic. However, this advantage may not ;

- . be ‘avident to Scviet officials. | | :

‘oo« . 8. The Soviet note indicates that the USSR will Irovably not rejeet
.-the princ¢iple of academic exchsoges.  They may in practice, however, severely -
o+ limit the mumber of such exchabges and may discriminate against the social -
. Bclences, especially economics and within the latter, against general
- economics in favor of industrial econumics. We suggest that not only the
prineiple but alsc the pumber of Pecple and the academic fields covered de
& _matter for tegotiation. In ecopomics & half dozem or more students am;
- faculty members could usefully be exchanged annually. For intelligence !

. parposes Soviet area scholars at the faculty level would be by far the 25X1A9a
most offective. S o




